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serve the nation's -growth,
The leading 'practitionérs

nomic advice are Little, the
Stanford Research Institute
in Menlo Park, Calif,, and
Rattelle of Columbus, Ohio.
Booz, Allen & Hamilton and
MeKinsev also do some work
in the less-developed coun-
tries but on a smaller scale.
Battelle is the largest of
the Big Three with gross
revenues of $140-million last
vear, compared with $84-mil-
fion for Stanford. Research
and $69-million for Little, al-
though the firms’  income
from work in the developing
countries does not. corre-
spond to their size. :
Little is almost as active
ss Battelle in the third
world, with revenues there

" of about $6-miltion, compared

to $7.5-million for Battelle.
Stanford Research éstimated
that it had only $1.5-million
worth of business from cli-

_ents in the developing coun-

tries last year, although more
of its work was done on.
Third. World _projects . for
ather clients, sich as private

Obviously, ecanomic-devel:
opment ‘work :iconstitutes:
only a fraction.of the consuft-.
ing = firms' ' over-all - “busi-

ness. 'All retain. their tradi-
‘tional emphasis;on’ technical

. research in . specitic -indus-
- “tries, such as chemicals in
‘.the case of Little;- metals

‘at - Battelle and*electronics

and chemicals - at “Stanford
Research. And all have diver-
sified into the fast-growing
fields of energy.and the en-
vironment, as well" as eco-
nomic analysis of the-.most
diverse sort. o Ly

But_ if consulting .in_ the

" developing world 'is:.still “a

minor part of their business,
it is one of.the'areas: of
greatest .potential,” as James

.~ M. Gavin, the-chairman- of

. Petromin, the agenc
" aging the Saudi Arabian oil .~

. countries

Little, put it Stanford Re-
search notes that it has-al-
ready dome more business irt
the Third World this year
than in all of 1974. B
e R
Little is also virtually guars
anteeing itself a' profitable
supply of new clients-in the
30 ot so students it graduates
each year from -its° Manage-
ment Education Institute. The
in-house school puts middle- .
level officials and executives
from developing countries
through the equivalent of a
two-year master’s in business
administration program in 10
months, Among its 200 grad-
uates are a - top official of
man-

ndustry, and the head of
economic studies for Sona-
trach, the national Algerian

oil company. ‘
North Africa and-the Mid-
die East are, with Brazil, the
hig new spenders in the Third
World -—— or as William G.
Sotos, . director of inter-
national operations for Bat:
tefle puts it, where “the hig

bucks are cominz from.”
While* formerly most of
the funding for research and
advisory services in theése
carae from the
United States foreign - aid
program or from institutions
ke the World . Bank, with
the acal government acting
v .

‘—“I

ants®

. - the foreign -government it
of this art .of exgorting.eco- .. s :

. lousy” projects,” said Little's

“ bridge over the Mekong Riv-

‘had done.a feasibility study

.. favorable feport: on’ the
project.” el
" At the ‘sami e, in- the

“'supply " the war’ operations

jdea. L
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mainly 2s a conduit for the
money, today the trend is
toward direct contracting by

sell. .. N
Indeed, the oil-rich nations

have commissioned so many ]

economic feasibility studies:
that a skeptic can only weon- !
der whether triore “of thehi
do not end up idinca drawer
than 6n a drawing board.
“You go into these offices

and see stacks of what I'm!
sure is very fine thinking”
szid Alonzo L. McDonald,

, managing director of McKin-;

sey in New York. -
Most. consyltants concede;

- that their government clientsi

are not so likely as private
clients to utilize the advice
they ~ receive, = particularly
overseas, where complex po-
litical considerations, cultural
differences. " and  lnguistic
barriers .come between the]
advisers’ and the clients' per-
ceptions of the problem.
[}

But even if a report is
not acted upon, it can fre-
quently have an important
negative effect. “We've killed
millions of -dollars’ worth of

Mr. Xrebs. He cited the case.
of: the " proposed ‘Non . Khai.
ér; eonnecting Laos to’ South,
Vietnam. In the late “nife-:
téen-sixties: a- Japanese firm

for the Laotians and issued

course of doing a transport
survey of Southeast Asia,
Little analysts - discovered
that the projected . benefils
were all attributable to the
movement of ‘petroleum. ta

in South Vietnam. The Asian.
Development . Bank, - which
was being asked to- finance
the bridge, then took'a sec-
ond, look and fejected the;

., Consultants ;such "as” Mr,
Krebs -also maintain - that, :
éven when a study has no |
tangible impact, the client js |
still left with a valuable re-‘_l

'search document, such as the

Southeast = Asian transport’)
study, which wag widely dis-
tributed - to. ‘Unifdd Nations
agencies, or Is left. with a
deeper understanding of a
methodology - of * problem-
solving, which can be applied_
in other situations. oo
This educational aspect of
economic development work
is Mr. Krebs's argument
against those who would crit-

icize, Little and others for !

working with regimes that

are authoritarian or hostile -

to the United States.
“Keeping, other countries
in ignorance-is never to the
national advantage,” he said.
“It can only be to our advan-
tage when another govern-
ment can see that an Ameri-
can firm is free to offer
objective, unbiased advice,
unconstrained by the nation-
al policies of the moment.”
- The clients seem to agree,
When asked why he turned
to a team of capitalists -to
organize his government, a
high Tanzanian official re-
portediy  replied, “We're
mare intérested in the devel-
opment of our country than

in the ideology of our advis- ||

ers; we want the best talent
and we'll go where we can

get it.” 5

|
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SYRIAN GONDENNS

KISSINGERPOLICY

In an Interview, Assad Bars

an Interim Accord” With
Israel on Golan Area

The following article was
wrigten by Edward R. F. Shee-
ha) a journdlist who writes
fremuently on the Middle East.

Bpecial b0 The New York Times

DAMASCUS, Syria, Sept. 27
—President Hafez al-Assad of
Syria, in & militant but am-
biguous interview today, se-
verely criticized Secretary of

- State. Kissinger's peace efforts

inthe Middle East, linked fur-
ther .Syrian moves to- Israeli
concessions to the Palestinians
and disclaimed any Syriar in-
terest in further interim solu-
tions on the Golan Heights,
* His remarks sepmed to sip-
nify. a growing disillusionment
with. United States mediation
in the Middle East and a cor-
responding hardening of Syrian
policy.’ : A

However, President Assad
seemed at times deliberately
cryptic in his responses, and
appeared to allow some small
latitude - for Mr. Kissinger in
any effort he might undertake
%o arrangs a new Israeli with-
drawal from the Golan Heights.
- The interview took place be-
tween 11:40 o'¢lock last night
and 3:55 AM. today in the
ornate reception room of thel
Presidential Palace in Damas-

‘cus. B

President Assad rattled worry

_beads .constantly and sipped
Turkish coffee and sweet tea
as- he talked. He joked and
laughed ' often, and was at
pains to imply his personal
friendship and affection for
Mr. Kissinger. Following are
excerpts from the interview:

Question. Where does Your
Excellency think the American

. peace ffort_in the Middle East “_

is headed? .

Answer, When I first met Dr.|
Kissinger he talked to me of
the American desire to achieve
a just peace in this area, and
of the relation of a just peace
to the achivement of the as-
pirations of the Arab people of
Palestine, He talked of the
necessity of moving quickly
without stopping . over small
matters. He did not seem to
desira to dwell on trivia, but
seemed to conceive of mave-
ment to peace in large strides}
forward.

Q. You think he is bogged
down in- trivia?

A. It seems to us now that
the policy of the United States
" has three goals—to strengthen
Israel, to weaken the Arab na-
tion and to divide it, and to
weaken or eliminate Soviet in-
fluence in the Middle East. The
. uit of these goals makes it
difficult if not impossible to ac-
complish a just and lastingll
peace in this area, and. the|
goals explain why so little has|

these partial matters. Syria

“whole of Golan, and it is the

- erendum for my people on a

been achieved since the war of}
Qctober 1973.. - .
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n UN. Force

Q. a_prowing fear
that ﬁghy;%giﬂﬂ not renew the
%eﬁ%@ﬁﬁ%@&mwﬂs

Isengagement Observer Force
off the” (olan When it expires
at ‘the end of November.

A ThE ject, is under. dsi-
cussio; No final decision
K% been reached. "7
Q- 18'Syria still willing to ne-
potiate a new disengagement
accord with Israel on the Golan
Heights?

A, We discussed this subject
with Dr. Kissinger in August
and early this month. Perhaps
within the next two or three
days we will communicate ou
position to him. :

Q. Dr. Kissinger {s reported
to favor an Israeli withdrawal
of three kilometers [1.8 miles]}
on the Golan,

A. We should not get lost in

owns: the land and we have
rights-——either to restore them
_or not, The battle for three kil-
ometers i the battle for the

same battle whether political or
military. So why should our ef-
forts be dispersed like this—
especially when it has become
clear after the new Sinai agree-
solutions are in the interest of
Israel and not of the Arabs?
We want all of Golan back, not
three kilometers. If I held a tef-

three-kilometer withdrawal, it
wouldn’t get 10 votes. We can}
do without the three kilometers
til the time Israel withdraws
from all of Golan, The territory
is not necessaty for our econ-
omy. It is necessary for our}
national dignity. )

Q. But if the Isradlis were
prevailed upon to relinguish
one or two settlements on the
Golan, as a symbolical begin-
ning to establish a precedent?

A. Of course we have no
objection if they withdraw
from one or two settlements—
we would welcome it.

Q. But they would do:that
only as part of & negotizted
agreement, - - i

A. This is what requlres dis-
cussion.

Q. Wil} you insist on linking
any Israeli withdrawal on the
Golan with withdrawals on the
West Bank of the Jordan and
comcessions to the Palestinians?

A. Anything we do will only
he in agreement with the Pales-
ting 'Liberation . Organization.
There can ba no progress
towards peace unless it takes
into account the interests and
rights of the Arab people of
Palestine.

“Q. Are you despairing of
peace with Israel?

A. We are ready to live in
peace with Israel in exchange
for total withdrawal from ail
Arab lands, but we will not!
rccognize her, Naver, |

i
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I_ ‘XG.E?I:,TIDE'S, industrial air pollution and real estate
4. speculation have threatened Venice ever since Italy

Ysegan to recover from World War II. Recurring tides— -

idue-inpart to a rising sea level caused by the melting
of "tie” polar -cap, in part by man-made ecological
eh§n§§s~sweep through the old canals, flooding Piazza
‘San - Marco and damaging the churches, palaces and
-their art treasures that are the glory of Western civiliza-

‘fiofl.: Until very recently, the flood was aggravated by
_ 4he’ fact that the city was slowly sinking, as ground

water, was pumped from thousands of arfesian. wells.
“The good news is that the sinking has now been stap-
‘Béd.. The bad mews is that poisonous fumes, belching

fxom’ the big oil refineries at nearby Porto Marghera,

ane.of - Italy’s foremost industrial harbors, continue: to

‘efdde frescoes, marbles and bronzes that had remained
ifimarred by:the passage of centuries, Heedless build-
ing - fo# progress, for new jobs-and mew prosperity,

drairied the old city of commercial vitality. Even the

old vaporetti, the Venetian waler buses, now seemed
too slow for our busy. time, and. the Grand Canal is
choked with motor boat traffic that rocks the founda:

Unlted Press International

_tions and thousands of people from all over the world

ice was not just a brief memory, an idylic weekend, a

‘Nations Educational and Seientific Organization stood

. gram to save the dream.-Last year,. UNESCO’s director-

_used for other purposes. The national government had

3
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LAt WASHINGTON POST 9/29 EDITORIAL

Venice: Turning of the Tide?

tions of .ancient houses. The great flood of November
4, 1966, dramatized the prospect that Venice might
suceumb to accelerating decay. It reminded all of us that
technology, as C. P. Snow put it, while providing untold
blessings with one hand, may stab us in the back with
the other:

Offers to help came from everywhere——{rom scientists
and scholars, foundations and internatienal organiza—

for whom, as art historian Terisio Pignatli put it, Ven-

Posteard, a mirage, but also the dream that we can
yet avoid going ‘down under the juggernaut of mass
culture. A year after the devastating flood, the United

ready with money, technical advice and an action . pro-

general René Maheu was forced to. threaten the with-
drawal of the aid program. in the face.of Italian lefh-

argy. UNESCO funds for Venice, it seemed, had been

other cares and the Venetians themselves were dead-
locked in a quarrel over industrialization versus preser-
vation, - a

But now, due in part 'to“_UNESCO pressure and in .

part to a new, preservation-minded Communist-Social-
ist-government in Venice, the deadlock seems hroken i
at last. The long-promised aqueduct from the Alps is
completed, the wells are gradually shuf, the ground

‘water is rising again and the city has stabilized. Flans

for new sewers and the restoration of government-
owned historfe buildings are at last to be realized. New
government directives give emphasis to the develop-,
ment of Venice as a commercial center rather than an

“industrial port.’And the Italian Public Works Ministry

has let bids for the construction of dams that .would
keep flood tides-out of the Venetian Lagoon. The most
intriguing proposal—and: a major. advance in hydro-
technology—calls for' an inflatable rubber dam, Some-
what like a gigantic hot water boitle, that would rest
on the bottom of the sea. Developed and tested by:the
Pirelli Tire Corporation, this da would not interfere
with shipping and the lagoon’s complex ecology unless

4 tidal flood threatened. When it did, a computer would |

. forecast the storm, activate pumps and fili the giant

polyester tubes so they would {form effective barriers
against heavy seas. $o you see: technology need not de-
stroy our past. We need only engage and direct it in-
telligently to safeguard both prosperity and history.

No Objection To Declassification in Full 201 1/04/2§ . LOC-HAK-237-2-24-0

|
|



